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F[NANC‘AL STATEMENTS for the year ended 31 December 2007 (continued)

STATEMENTS OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2007

<—— Non-distributable —*

The Group

Balance as of 1 January 2008
lssue of shares pursuant
o the Rights lssue (Note 18)
Transter from defemed tax (Mote 21)
Transfer to accumulated loss
[Dwvidend paid to minonty interests
Total recognised income and expense
- Profity (Loss) for the vear

Balance as of 31 December 2006

Balance as of 1 January 2007
Share ssue expenses (Note 19)
|s=ue of shaes pursuant
to the conversion of ICPS (Notes 18 & 19)
Share options exercised by minonty interests
Dwvidend paid to minonty interests
Loss on dilution of investment by the
Group
Tetal recognised income and
expense - Profit/{Loss) for the vear

Balance as of 31 Decembar 2007

The Company

Balance as of 1 January 2006

lssue of shares pursuant to the
conversion of ICPS (Note 18)

Total recogmised income and
expanse - Loss for the vear

Balance as of 31 December 2006

Balance as of 1 January 2007
Share issue expanses (Note 18)
[s=ue of shares pursuant to the
conversion of ICPS (Notes 18 & 19)
Total recognised income and
enpanse - Profit for the year

Balance as of 31 December 2007

4 lesued —>»

The accompamying Notes form an integral part of the Financial Statemeants,

CASH FLOW STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

The Group

CASH FLOWS FROM/{USED IN) OPERATING ACTIVITIES

Profit/{Loss) for the yvear
Adjustments for;
Income tax expense

Depreciation of propeaity, pant and equipment

Bad debts witten off

Property, plant and equipment wntten off
Finance costs

Allowance for retums

Loss on dilution of imestment by the Group

Interest income

Allowance for doubtful detits no longar required

Gam on disposal of property, plant and equipmeanm
Gamn on disposal of investment in quoted shares

Dwvidend income
Allowance for doubtful debts
Wawer of payablas

Reversal of accrued expenses no longer required

Operating Profit Before Working Capital Changes

(Increase)/ Decraase in;
Inventones
Trade recenvables
Other recevables and prepad expenses

capital reserved
Irredeamable Attributable to
convertible ordinary equity
Crdinary praference Shares Revaluation Accumulated holders of the Minority
shares share premium reserve loss Company interests Total
RM RM R RM RM RM RM RM
84,420,396 15,453,246 142,625,025 882340 {104,538,181) 138.942.826 5,682,386 144,626,212
28,140,132 (558,978) - 27,581,154 27,581,154
. . - 383,000 383,000 383,000
{982,340) 982,340 - - -
- . . (T63.648) (7T63.648)
(3,443,379) (3,443,379) 1,494,665 (1,948,714)
112,560,528 15,453,246 142,066,047 {106,616,220) 163,463,601 6,413,403 169,877,004
112,560,528 15,453,246 142,066,047 (106,616,220) 163,463,601 6,413,403 168,877,004
- - (16,114) - (16,114) - {16,114)
119,354 421 (15,158,013) (104,196, 408) - -
7 J At B, 736,000 B, 736,000
(8,911.836) (8,911,836)
404 404
- (1.098,110) (1,098,110) 3.641,571 2,543,461
231,914,945 205,233 37,853,525 {(107.714,330) 162,345,377 0,879,542 172,228,919
«— lgsued —» Mon distributable  Distributable
capital reserve reserves
Irredeemable
convertible
Ordinary preference Share Accumulated
shares shares premium loss Total
RM RM RM RM RM
B4.420,396 15,453,246 142,625,025  (78.652,173) 163,846,494
28,140,132 (558,978) 27.581,154
(32,601) (32.601)
112 560,528 15,453,246 142,086,047 (78.,684,774) 191,395,047
112,560,528 15,453,246 142,066,047  (78.684,774) 191,395,047
- - (16,114) - (16,114}
119,354 421 (15,158,013) (104,196,408)
24,192 24,192
231,914,949 295,233 37,853,526 (78.660,582) 191,403,125
2007 2006 2007 2006
RM RM The Group RM RM
Increase/(Decreasea) in:
2,543,461 {1,948,714) Trade payables (1,207, 109) 2,705,259
Other pavables and accrued expenses 2,954,708 (111,000
2,568,658 1,633,972
2,563,071 3,276,107 Cash Used In Operations (1,952,666) (2,897,925)
621,413 54,252
125,288 142,180 Income tax pad {2,146,682) (1,524,113)
32,387 70,967
30,184 - Net Cash Used In Oparating Actvities {4.009,348) (4,422,038)
404 -
(750,021) (135,995) CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES
{359,252) - Interest received 750,01 135,995
{157,107) (1.171.468) Procesds from disposal of property, plant and
(1.909) . equipmant 175,846 8,026,899
{T6T) {791) Procesds from disposal of investments 18,859 4,981
. 407,585 Dividends receved 767 o1
(1,079.888) Purchase of other investments (4, 200,000) -
{1,032,808) Purchase of property, plant and equipment (3.872,874) (1,088,376)
7,215,810 225,401 Met Cash (Used In)/From Investing Activities (7,127,381) 7,080,290
(5,088,828) {1,598,868)
(5,678,44G) {4,411,696)
(248.202) 202.979
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F[NANCIAL STAT EMENTS for the year ended 31 December 2007 (continued)

Note 2007 20086

The Group RM RM
CASH FLOWS FROM,/{USED IN) FINANCING ACTIVITIES
Proceeds from exercise of share options by

minonty interasts 8, 736,000
Drvidend paid by a subsidiary company to minonty

intarests (8,911,836) (T63,648)
Payment of hire:purchase pavables (36, 7 29) (37.762)
Finance costs paid (32.387) (70,987)
Share ssue expenses (16,114) (H58,.078)
Proceeds from issue of shares - 28,140,132
Met Cash (Used In)/From Financing Activibies (261.066) 268, TOR. 77T
MNET {DECREASE)/INCREASE IN CASH

AND CASH EQUIVALENTS (11,487,795) 20,367,020
CASH AND CASH EQUIVALENTS AT

BEGINNING OF YEAR 40,484,812 11,117,783
CASH AND CASH EQUIVALENTS AT

END OF YEAR 23 28,997,017 40,484,812
The Company
CASH FLOWS FROM/{USED IN) OPERATING ACTIVITIES
Profit/({Loss) for the year 24,192 (32.601)
Adjustments for:

Income tax expense 160,000 19,934

Depreciation of propeny, plant and equipment 8915 7,365

Interesl income: (523.442) (51,438)
Operating Loss Before Working Capital Changes {330,335) (66,738)
Increase in other receivables and prepaid expenses (84,487) (8,732)
{Decrease)/Increase in:

Other payables and accrued expenses {1,625,015) 1,625,429

Amount cwing to a subsidiary company 4,540 122,000
Cash (Used In)/Generated From Operations {2,035,297) 1,671,959
Income tax paid (86.004) {19.,934)
Met Cash (Used In)/From Operating Activities {2.121,30M) 1,652,025
CASH FLOWS FROM/{USED IN) INVESTING ACTIVITIES
Interest received 523,442 61,436
Increase i amount owing by subsidiany companies (12,222, 714) (2, 087.547)
Purchase of property, plant and equipment (10,814) (2,040
Met Cash Used In Investing Actiities {11.710,086) {2.035,151)
CASH FLOWS FROM/(USED IN) FINANCING ACTIVITIES
Proceeds from issue of shares 28,140,132
Share issue expenses (16,114 (558,978)
Met Cash (Used In)/From Financing Activities (16,114) 27,581,154
MET (DECREASE)/INCREASE IN CASH

AND CASH EQUIVALENTS (13,847,501) 27108028
CASH AND CASH EQUIVALENTS AT

BEGINNING OF YEAR 27,829,495 631,468
CASH AND CASH EQUIVALENTS AT

END OF YEAR 23 13,981,905 27.820.496

The accompamying Notes form an integral part of the Financial Statements.

NOTES TO THE FINANCIAL STATEMENTS
1. GENERAL INFORMATION

The Company 1= a public imited halility company, incorporated and domiciled in Malaysia,

The Company i1s principally imolved in investment holding.

The principal activities of the subsidiary companies are as disclosed in Note 13,

There have bean no significant changes in the nature of the activities of the Company and of

its subsidiary companies durng the financial year,

The Company's registered office is located at Lot 13-044A, Level 13 (East Wing), Benava Times

Square, Mo, Jalan Imbi, 55100 Kuala Lumpur.,

The Company’s pnncipal place of business is located at Level 5, Lot 6, lalan 51/217, 46050

Petaling lava, Salangor Darul Ehsan,

The financial statements of the Group and of the Company have been authonsed by the Board

of Directors for Issuance on 2d Apnl 2008,

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Group and of the Company have been prepared in accordance

with the provisions of the Companies Act, 1965 and the applicable Malaysian Accounting
Standards Board approved accounting standards in Malaysia,

Changes in Accounting Policies

On 1 January 2007, the Group and the Company adopted all the new and revised FRS and
amendments to FRS ssued by MASE that are relevant to ther operations and effective for
financial peniods beginning on or after 1 lanuary 2007 as follows:

FRS 124 Related Party Disclosures

The adoption of thesa new//revised FRSs and amendments to FRS did not esult in
significant changes in the accounting, policies of the Group and the Company.

Accounting Standards, Amendments to FRSs and IC Interpretations lssued But Mot Yat
Effective

At the date of authonsation of the financial statements, the following new and revised FRSs,
amendments to FRS and 10 Interpretations were in issue but not yet effectve until future
pernods:

FRS 107 Cash Flow Statements

FRS 111 Construction Contracts

FRS 112 Income Taxes

FRS 118 Revenue

FRS 119 Employes Banefits

FRS 120 Accounting for Govemment Grants and Disclosure of Govemmant
Assistance

FRS 126G Accounting and Reporting by Retirement Benelits Plans

FRS 129 Finanaial Reporting in Hypennflationary Economies

FRS 134 Intenm Financial Reporting

FRS 137 Prowision, Contingant Liatvlities and Contingent Assets

FRS 139 Financial Instruments: Recognition and Measurement

Amendment to The Effects of Changes in Forelgn Exchange Rates - Met

FRS 121 Investment in a Foregn Operation

IC Interpretation 1 Changes in Exsting Decommissioning, Restoration And Similar

Liabilitizs

IC Interpratation 2
IC Interpretation 5

Members” Shares in Cooperative Entities and Similar Instruments
Rights to Interests ansing from Decommissioning, Restoration and
Erwiranmental Rehabilitation Funds

Liabilities ansing from Participating n a Speciic Market - Waste
Electrical and Electronc Equipment

Apphing the Restatement Approach under FRS 128 Financial
Heporting in Hypennflationary Economies

Scope of FRS 2

IC Interpratation G
IC Interpretation ¥
IC Interpretation B

The above FRSs, amendment to FRSs and IC Interpretations shall apply to annual penods baginning
on or after 1 July 2007 except for the following enamed FRSs which have the same effective
dates as ther onginal Standards, 1.e., annual penods beginning on or after 1 laneary 2003;

{a) FRS 119 Employee Benefits, which supersedes FRS 119004 Emplovee Benefits and
Amendment to FRS119004 Emploves Benefits - Actuarial Gains and Losses, Group Plans
and Disclosures;

{b) FRS 126 Accounting and Reporting by Retirement Benefit Plans, which supersedes FRS
1262004 Accounting and Reporting by Retirement Benelit Plans; and

{2} FRS 129 Financial Reporting in Hypennflationary Economies, which supersedes FRS
1295004 Financial Reporting in Hypennflationary Economies,

The effective adoption date in respect of FRS 139 has yet to be determined by MASB. This
new standard establishes principles for recognising and measunng financial assets, financial
habilities and some contracts to buy and sell non-financel items.

Saved for FRS 139, the directors anticipate that the adoption of theses FRSs, amendments
to FRSs and 10 Interpretations in future penods will hive no material financial effect on the
financial statements of the Group and of the Company in the penod of initial application. By
virtue of the exemption in paragraph 103A8 of FRS 139, the impact of apphong FRS 139 on the
financial statemeants upon st adoption of this standard as required by paragraph 30(b) of FRS
108, Accounting Policies, Changes in Accounting Estimates and Erors s not disclosed.

SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Accounting

The financial statements of the Group and of the Company have been prepared under
the histoncal cost convention, unless othemwise indicated In the respective accounting
policies,

(b) Basis of Consolidation

The consolidated financial statements include the audited financial statements of the
Company and of all its subsiliary companies made up to 31 December 2007, Subsidiary
companies are those companies in which the Group owns, directly or indirectly, more than
50% of the equity share capital and has power to exercise control over the finanoial and
apérating policies 20 as to obtain benefits from ther activities.,

Subsidhary companies are consolidated from the date on which control 18 transfened to
the Group and are no longer consolidated from the date when control ceases, Subsidiary
companies are consolidated using the acquisition method of secounting.

Under the acquisition method of accounting, the results of subsidiary companies acquired
of disposed of duning the year are included from the effective date of acquisition or to the
effective date of disposal, as applicable. At the date of acqusition, the fair values of the
subsidiary companies’ net assets are determined and these values are reflected in the
consolidated financial statements.
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F[NANC[AL STATEMENTS for the year ended 31 December 2007 (continued)

Goodwill arising on acquistion s recognised as &n asset and initially measured at cost,
being the excess of the cost of the business combination over the Group's interest in the
net far value of the identifiable assets, labilities and contingent hakilities recognised. If,
after eassessment, the Group's interest in the net fair value of the acquiree’s identifiable
assets, labilities and contingent liabilities exceads the cost of the busness combination,
the excess is recognised immediately in the income statements,

Megative goodwill represents the excess of the fair values of the dentifiable net assets of
a subsihary company acquired at the date of scquisition over the cost of the Company's
investment and 15 recogmsed directly in the income statements.

Minonty interests represent that portion of the profit or loss and net assets of a subsidiary
company attributable to equity interest that are not owned, directly or indirectly through
subsidiary company, by the parent. Minonty interests are measured at the minorities” share
of the fair values of the subsidiary company’s identifiable assets and liabilites at the
acquisition date and the minonities” share of changes in the subsidiary company's equity
since that date.

All significant inter-company balances and transactions are eliminated on consoldation,
Uniform accounting policies are adopted in the consolidated financial statements for like
transactions and events in similar transactions.

(o) Revenue

Revenue of the Group represents the net imvoiced value of sewvices rendered and product
sold, ansing from the publication, panting and distnbution of newspaper, penodicals,
Journals, magazines and books,

Revenue from advertisement 1s recognised upon placement of the advertisement in the
publication, whereas revenue from publication and subscription s recogmsed upon delvery
of the publication to the vendors {less retums) and subscnbers,

Rental income 1s reecgnised on accrual basis in accordance with the agreement entered
ntcs,

Interest income 15 recognised as it accrues unless collectibility is in doubt.

Driadend meome s accounted for when the nght to receive dvidend is established.

{d} Income Tax

Income tax expenses represents the sum of the tax cumently payvable and deferred tax.

The tax cumently payable s based on taxable profit for the year, caleulated using tax rates
that have been enacted or substantively enacted by the balance sheet date. Current tax for
current and prior penods s recognised as a liability (or assat) to the extent that it is unpaid
{or recoverable),

Detered tax 15 provided fos, using the “hakility” method, on temporary differences at the
balance sheet date between the tax bases of assets and habilities and thewr canying
amounts in the financial statements, In pnnciple, deferred tax habilities are recognised for
all tanable temporarny differences and deferred tax assets are recongised for all deductible
temporary differences, unused tax losses and unused tax credits to the extent that it is
probable that future taxable profit will be avarlable against which the deduchible temporery
differences, unused tax losses and unused tax credits can be utiised. Deferred tax 5 not
recognised if the temporary difference anses from goodwill or from the intial recognition of
an asset or ability in a transactions which is not a business combination and at the time
of the transaction, affects neither the accounting profit nor taxable profit,

The carmying amount of the deferred tax assets, if any, 15 reviewed at each balance shaet
date and reduced to the extent that it is no longer probable that sufficient future taxable
profit will be available to allow all or part of the asset to be recovered.

Defemed tax 15 measured at the tax rates that are expected to apply in the year when
the asset 15 realised or the iablity settled, based on tax rates that have been enacted or
substantively enacted at the balance sheet date, Deferred tax i recognised in the income
statements, except when it anses from a transaction which is recognised directly in equity,
in which case the deferred tax 15 also chaged or credited directly In equity, or when it
anses from a business combination that s an acquisttion, in which case the deferred tax
is included i the resulting goodwill,

Defemed tax assets and habilities are offset when there s a legally enforceable nght to
offset curment tax assets against current tax liabilities and when they relate Lo neome taxes
levied by the same taxation authonty and the Group intends to settle its cument tax assets
and habilites on a net basis.

(@) Foreign Currency Conversion

The indridual inancial statements of each group entity are presented in the curency of
the primary economic environment in which the entity operates (its functional curmancy).
For purpose of consolidated financial statements, the results and financial position of
esach group entity are expressed in Ringgt Malaysia, which is the functional currency of the
Company and the presentation currency for the consolidated financial statements.

In prepanng the financial statements of the Group and of the Company, transactions in
currencies other than the functional currency (foresgn currencies) are recorded at the
rates of exchange prevailing at the dates of the transactions. At each balance sheet date,
monatary items dencminated in foreign currencies are retranslated at the ates prevailing
at balance sheet date. Non-monetary items carmed at fair value that are denominated in
foreiin curmencies are retranslated at the rates prevailing at the date when fair value was
determined. Mon-monetary items that are measured in terms of histoncal cost in a foreign
currency are not retranshated,

Exchange differences ansing on the settlement of monetary tems, and on the retranslation
of monetary tems, are ncluded in the income statements for the vear. Exchange differences
anzing on the retranslation of non-monetary items camed at fair value are included in

n

income statements for the yvear except for differences ansing on the retranslation of non
monatary items in respect of which gain and losses are recognised directly in equity. For
such non-monetary tems, any exchange component of that gain or loss is also recognised
directly in equity.

Employee Benefits

Wages, solanes, pad annual leave, bonuses and non-monetary benelts are accrued in
the year in which the associated sevices are endered by employees of the Group and the
Companm

The Group and the Company make statutory contributions to an approved provident fund
and contributions are charged to the income statements. Once the contnbutions have
been paid, the Group and the Company have no further payinent obligations. The approved
prewident fund is a defined contrbution plan.

{g) Impairment of Assets

The carrving amounts of property, plant and equipment, publishing nghts, investment n
subsidiary companies and other investments in unquoted shares are reviewed at each
balance sheet date to detepming whether there i any indication of impaimment. If such
an indication exists, the asset's recoverable amount 15 estimated. An impairment [oss s
recognised whenever the carnving amount of an asset or its cash-generating unit exceads
its recoverable amount.

Recoverable amount s the higher of fair value less costs to sell and valuen-use. In
assassing valusin-use, the estimated future cash flows are discounted to their present
value using a pretax discount rate that reflects current market assessments of the time
value of money and the nsks specific to the asset for which the estimates of future cash
flows have not been adusted.

If the recoverable amount of an asset (or cash-genamting unit) 1s estimated to be less than
its carrying amount, the camying amount of the asset (cashgenamting unit) 1s reduced
to its recoverable amount. An impairment loss 15 recognised immediately in the income
stataments.

Where an impairment loss subsequently reverses, the carving amount of the asset (cash
genafating unit) is ncreased to the revised estimate of its recoverable amount, but so that
the increased carving amount does not exceed the carrving amount that would have been
determined had no impairment loss been recogmised for the asset (cash-genemating unit)
in prior years. A reversal of an imparment loss s recognised immediately in the income
slatements.

{h) Property, Plant and Equipment and Depreciation

(i)

Property, plant and equipment are stated at cost less accumulated depreciation and any
impairment losses, modified by the revaluation of leasehold land and factory buildings,

Leasehold land and factory buldings of a subsidiary company have not been revalued
aince they were last revalued in 1994, The directors of the said subsidiary company have
not adopted a policy of egular revaluations of such properties. As permitted under the
transitional provisions of Intemational Accounting Standard Mo, 16 (Revised), Property,
Plant and Equipment by virtue of which a reporting enterprise which does not adopt a policy
of revaluation is allowed to etain revalued amounts of proparty, plant and equipment on
the basis of their previous revaluation (subject to continuity in depreciation policy and the
requirement to wite an asset down to s recoverable amount). The leasehold land and
factory buildings were sold in the previous financial year.

Anincrease in the carrying amount ansing from revaluation of property, plant and equipment
15 credited to the evaluation reserve account as revaluation surplus, Any deficit ansing
from revaluation s charged against the evaluation reserve acoount 1o the extent of a
previous surplus held in the revaluation resemnve account for the same asset. In all other
cases, a decrease in carmying amount is charded to the income statements, An INcrease in
revaluation directly related to a previous decrease in camang amount for the same assat
that was recognised as an expense, is crédited to the income statements to the extent that
it offsets the previously recorded decrease,

Depreciation of property, plant and equpment 1= computed on the straight-ine method at
the following annual rates based on the estimated useful lives of the vanous assets:

Leasehold land Over the lease period of 60 vears
Leasehokd factory buildings 2%
Plant and machineary 5% - e
Office, factory equipment and

alrconditioning system % - 20%
Furniture, fittingds and fixtures 5% - 20%
Computers 108 - 33%
Motor vehicles 200 - 25%
Rencvations B% - 20%

The estimated useful Inves, residual values and depreciation method are reviewad at each
yaar end, with the effect of any changes in estimates acoounted for prospectively,

Gamn or loss ansing from the disposal of an asset 1= determined as the difference between
the estimated net disposal proceeds and the canying amount of the asset, and is
recognised in the income statements. On disposal of revalued assets, the amounts in
revaluation resernve account relating to the assets disposed of are transferred to retained
Bamings.

Property, Plant and Equipment under Hire-Purchase Arrangements

Property, plant and equipment asquired under hirepurchase armangements are capitalised
in the financial statements and the corresponding obligations treated as liabilities, Financs
charges are allocated to the income statements to give a constant perodic rate of interast
on the remaming hire-purchase habilties.
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{6)]

Publishing rights

Publishing nghts are stated at cost less impaiment losses, if any,

(k) Leased Assets

(0]

Assets under leases which in substance transfer the nsks and benefits of ownership
of the assats are capitalised under property, plant and equipment. The assets and the
corresponding lease abligations are recorded at the far value of the leased assets which
approximates the present value of the minimum lease payments. at the beginning of the
respective lease terms.

Finance costs, which represent the difference between the total leasing commitments
and the fair value of the assets acquired, are chaged to the income statements over the
tenmn of the relevant lease period so as to give a constant penodic rate of chage on the
remaining balance of the obhgations for each accounting penod, All other leases which
do nat meeat such citena are classified as operating leases and the related rentals are
charged to the income statements as incured,

Investments

Investment in subsidiary companies, which 13 eliminated on consolidation, 15 stated at cost
in the Company's financial statements less any imparment losses,

Other investments in quoted shares are stated at the lower of cost and market value,
Market value is caloulated by reference to stock exchange last done pnces at the close of
business at the halance sheat date,

Other mvestments in unquoted shares are stated at cost less any impairment losses.

{m) Inventories

Inventones are valued at the lower of cost and net realisable value. Cost is determined
an the weighted average method, The cost of trading mechandise and mw matenals
comprises the onginal purchase price plus cost incurred in binging the iImentones to thei
present |location and condition. The cost of production matenals comprises the cost of
rew matenals, direct labour and a proportion of production everheads. Net realisable valus
represents the estimated selhng price in the ordinary course of business less selling and
distnbution costs and all other estimated costs to complation.

{n) Receivables

Trade and other receivables are stated at nominal value as mduced by the appropriate
allowances for estimated inecoverable amounts. Allowance for doubtiul debts 15 made
based on estimates of possible losses which may anse from noncollection of certain
recenvable accounts.,

{0) Provisions

Provisions are made when the Group and the Company have a present legal or constructive
obligation as a result of past events, when itis probable that an outflow of resources will be
required to settle the obligation, and when a reliable estimate of the amount can be made,
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. Where the effect of the time value of money 15 matenal, the amount of provision
15 the present value of the expenditure expected to be required 1o settla the obligation,

{p)} Cash Flow Statements

The Group and the Company adopt the indirect method in the preparation of the cash flow
statements.

Cash equivalents are short-term, highly liguid investments with maturities of three months
of less from the date of acquisition and are readily convertible to cash with insignificant nsk
of changes in value,

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

(i)

Critical judgements in applying the Group's aceounting policies

In the process of apphing the Group's accounting policies, which are descrbed in MNote
3 above, managament 15 of the opinion that there are no nstances of application of
Judgameant which are expected o have a sgnificant effect on the amounts recognised in
the financial statements.

(ii) Key sources of estimation uncertainty

Management beleves that there are no key assumptions made concerning the future,
and ather key sources of estimation uncertainty at the balance sheet date, that have a
significant rsk of causing a matenal adjustment to the carmang amounts of assets and
Iabdities within the next financial year except for the assumptions and estimation made in
redation to the review of impaiment of publishing nghts as mentioned in Note 12,

5. REVENUE
The Group
2007 2006
RM RM
Advertising, publication and subscnption 105.387.421 83,515,615
Events management incoime 260,714 348,718

105,648,135

83,864,333

6. SEGMENT REPORTING

Business segments

The Group i1s crganised into the following operating divisions;

investment holkdings

publshmg,
others

Investment
holdings Publishing
RM R

The Group
2007

Revenue

Total revenue 105387421

Others
RM

21,206,693

Eliminations
RM

{20,945.979)

Consolidated
RM

105,648,135

Results

Profit/{Loss) from
oparations

Finance costs

184,192 6,300,771

(86,062)

Profit before tax
Income tax

expanse
Profit for the year

Other Information
Capial additions
Depraciation
of property, plant
and equipment

10,814 3.807.1M

8015 2491 508
Consolidated

Balance Sheet
Assels
Segment

assels 194,142,278 53 996,631
Unallocated

corporate

assel

Consoldated
total asset

Liabilities
Segment
Ialnlities 2,609,452 96,655,006
Unallocated
corporate
liabulities
Consolidated
Total
Iatnlities

The Group
2006

Revenuae

Total revenue 83,515,615

(721,462}

bl BEGY

62,628

40,732,437

(618,995}
03,675

(92,571.688)

20,675,274 (106,152,001)

9,045,266

(8,606,548)

5,144,506
(32.387)

5412,119
(2,.568,658)

2.543,461

3.872,874

2,563,071

196,200,658

58,566

196,359,224

22878,761

1,251,544

24,130,305

83,864,333

Results
{Loss)/Profit

from opem@tions (12,667)
Finanoe costs

1,268,033

Loss before tax
Income tax

expense
Loss for the year

Other
Information
Capital additions
Depraciation
of property, plant
and equipment

9,040 1,074,440

7.365 3,219,992
Consolidated
Balance Sheet
Assets
Segiment
assals
Unallocated
corporate asset

195,680,679 52,004,354

Consolidated
total assel

1,282,434)

4,896

48,750

31,666,857

{208,707)

(87.626,304)

(243,775)
(70.967)

(314,742)
(1.6323,972)

(1.948,714)

1.088,376

3,276,107

194,815,496

04,663

191,910,159
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F[NANC'AL STAT EMENTS for the year ended 31 December 2007 (continued)

7.

The Group Investrm ent
2006 holdings Publishing Others Eliminations Consolidated
RM RM RM RM RM
Liabilities
Segment
hablities 4,319,967 90,006,963 16,405,483 (89.563,623) 21,168.490
Unallocated
corparate
Iabalities BGA, 665
Consolidated —_—
total liabalities 22,033,155

Information on the Group's operations by gecgraphical segments 15 not applicable as the
Group operates pincipally in Malayvsia,

Dwectors” remuneration, which s included as part of the admimnistrative expenses in the
income statements, is as follows:

The Group The Company
2007 2006 2007 2008
RM RMW AM RM
Executive directors:
Ermoluments 1,770,000 1,770,000
Contributions Lo
Employess Prowdent Fund 212,400 212,400
1,982,400 1,982,400
Mon-executive directors:
[ees 16,500 29,000 19,500 29,000
2,001,900 2,011,400 18,500 29,000

The estimated monetary value of benefits-in-kind recenved and recevable by the directors
othemise than in cash from the Group amounted to RMED, 215 (RMEGE, 582 in 2008),

The remunemtions of the Key managament personnel, which are the directors’ remuneration,
are as disclosed above.

PROFIT/(LOSS) BEFORE TAX
This is arived at after the lollowing credits/ (charges);
The Group The Company
2007 2006 2007 2006
RM RM RM RM
Interest income 760,021 135,005 523 442 61,438
AMlowance for doubtiul
debts no longer required 359,252
Gam on disposal of
property, plant and equipment 157.107
Bad debls recoverad 15,812
Gain on disposal of
imvestment in quoted shares 1,808
Dridend (gross) from
quoted investments in Malaysia rer [§251
Staff costs (20.452.382)  (27.243,704)
Depreciation of property,
plant and equipment (2,563,071) (3,276,107) (8,915) (7,365)
Bad debts written off (621,413) (64, 252) - -
Rental of premises {613,067) (1,317, 4486)
Property, plant and
aquipment written off {125,288) (142,180)
Auditors” remuneration:
Current year {65,000) (69,000)  {12,000) {40,000)
(Under)/
Cverprovision in
prior yeai {2.500) 1,000 {2.000)
Rental of equipment (48, 710) - .
Realsed (loss)/dain on
foreign exchange (40,428) 21,062
Finanece costs compnsing
interest expense on;
Hire-purchase (32,387) (34,057)
Amount owing to
corporate shareholder - (36,910)
Allowance for returns (30,184) -
Loss on dilution of
imvestment by the
Group {404)
Exceptional items:
Gain on disposal of
property, plant and aquipment 1,171,468
Waver of payables 1,075, 888
Reversal of accrued
expenses no longar required 1,032 806
Bad debts recoverad 071,562

Allowance for doubtful debts (407 ,585)

Staff costs include salanes, bonuses, contnbutions to Employvess Provident Fund ("EPF™)  and
all other payroll costs. Contributions to EPF during the inancial year by the Group amountad to
RM2.568,358 (RM2,292,339 in 2006},

INCOME TAX EXPENSE

Income tax expense consists of the following:

The Group The Company
2007 2006 2007 2008
RM RM RM RM
Estimated tax pavable:
Current 2,964,961 1,633,972 160,000 19,934
Cvarprovision in
prior years (396,303)
2,568,658 1,633,972 160,000 19,934

A reconciliation of Income tax expense applicable to profit/{loss) before tad at the
applcable statutory income tax rate to ncome tax expense at the effective income tax mte
is o3 follows:

The Group The Company
2007 2006 2007 2006
R R R RM

Profit/{Loss) before tax 5112119 {314,742) 184,192 (12.667)
Tax at applicable

statutory tax rate of

27% (28% in 2006) 1,380,272 (88,130) 49,732 (3.600)
Tax effects of expanses

that are not deductible

in detemuning, taxablbe profit 925,289 442,393 110,268 73,534
Deferred tax assets not

recogmsed 61,300 2,726,400 - -
Oyarpromision in pror yeans (396,303) - - .
Utihisation of deferred tax asset

previously not recogmsed {101,900) -
Income not subject to tax (B57,931)
Losses surrendersd by

a subsidiary company

uncer Section 444 (588, 760)

2,568,658 1,633,972 160,000 19,934

As of 31 December 2007, the balance in the taxcexampt accounts relating to the income tax
waved and tax incentives ulilised in accordance with the Income Tax (Amendment) Act, 19640
and Promotion of Investments Act, 1986 for the Company and certain subsidiary companies
amounted to AM3,503,000 (AM3,503,000 in 2006) and RM17,079,288 (RM17.079,288
in 2006), respectively, The said amounts, if agreed with the tax authonties, will enable the
Company and the said subsidiary companies to distnbute tax-exempt dividends up to the same
amounts,

10. LOSS PER ORDINARY SHARE

Basic
The Group
2007 2008

Met loss attnbutable to ordinary shareholders

of the Company (RM) (1,098,110) (3,443,379)
Weaighted average numbser of ordinary shares of

RMA.00 each in 1ssue 164,520,765 B4.728,781
Basic loss per ordinary share {sen) (0.67) (b, 065)

Fully Diluted

Diluted eamings per shane 15 not presented as the ICPS, if converted, or the warrants, if
exercised, would result in anti - dilutive loss per ordinary share.



